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Greater China — Week in Review

Highlights: Reflation process accelerating

Chinese equities declined for a third consecutive week, pressured by persistent
uncertainty surrounding the Middle East conflict, higher oil prices, and fresh
U.S. tariff actions. This came despite genuinely encouraging macro data, with
March PMls returning broadly to expansion territory for the first time since
December.

China’s manufacturing PMI rebounded meaningfully in March, rising to 50.4
from 49.0 in February. The raw materials purchase price index surged to 63.9 in
March, up 9.1ppts from the previous month, marking the sharpest increase
since the post-COVID commodity spike. The move was driven primarily by
soaring oil and petrochemical input costs amid the Middle East conflict.
Meanwhile, the output price index also rose sharply to 55.4 from 50.6, reaching
its highest level since March 2022.

The simultaneous rise in both input and output prices suggests that producers
were able to pass through at least part of the higher cost burden downstream.
In our view, this is an encouraging signal for China’s reflation process. We
project China’s PPI to rise 0.4% YoY in March, which would mark its first positive
print in 40 months and a meaningful step forward in the reflation trajectory.
This should continue to support the recovery in industrial profits.

The dollar index moved back above 100 last Friday. Even so, the yuan
strengthened against the dollar, with USD/CNY retreating to the 6.88 range. In
my view, the yuan’s counter-trend strength last week reflected a combination
of cyclical and structural drivers. On the cyclical side, firmer daily fixing by the
PBoC and better-than-expected PMI data helped support sentiment. On the
structural side, rising CIPS-enabled trade settlement, likely driven by ongoing
de-dollarization demand, appears to be providing an additional tailwind for the
currency.

Data from the Cross-Border Interbank Payment System (CIPS) show that the
system recorded its highest transaction value in the past 12 months in March.
Average daily transaction value rose to RMB920.5bn, while the number of
transactions increased to 35,740, up sharply from RMB619.7bn and 25,930
transactions in February. On April 2 alone, transaction value climbed further to
RMB1.22tn, while transaction volume also increased to nearly 42,000.

On April 2, 2026 — exactly one year after the original “Liberation Day” —
President Trump signed two major executive orders imposing new tariffs on
pharmaceuticals and overhauling metals duties. In particular, Trump imposed a
100% ad valorem tariff on imported patented pharmaceutical products and
their active pharmaceutical ingredients (APIs), invoking Section 232 of the Trade
Expansion Act. This is particularly relevant for China, given its role as one of the
world’s largest producers of APls and key starting materials. The new tariff
therefore poses a direct threat to Chinese API exports to the U.S., and the
market reaction was swift: the CSI 300 Health Care Index fell 1.9% on Friday.
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The latest data from the China Index Academy suggests that the property
market is showing early signs of stabilization, albeit with a continued divergence
between the primary and secondary segments.

In March, the average price of second-hand residential properties across 100
cities declined by 0.34% MoM to RMB 12,792 per square meter. Importantly,
the pace of decline narrowed by 0.2ppts from the previous month, marking the
third consecutive month of moderation. In contrast, the primary market
remained relatively resilient. The average price of newly built residential
properties rose marginally by 0.05% MoM to RMB 17,115 per square meter,
extending its positive momentum, with prices up 2.24% YoY.
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Key Events
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= On April 2 alone, transaction value climbed | = Data from the Cross-Border Interbank Payment System (CIPS)
further to RMB1.22tn, while transaction show that the system recorded its highest transaction value in
volume also increased to nearly 42,000. the past 12 months in March. Average daily transaction value

rose to RMB920.5bn, while the number of transactions increased
to 35,740, up sharply from RMB619.7bn and 25,930 transactions
in February.

=  On the structural side, rising CIPS-enabled trade settlement,
likely driven by ongoing de-dollarization demand, appears to be
providing an additional tailwind for RMB.

Key Economic News

Facts OCBC Opinions

= The latest data from the China Index | = In March, the average price of second-hand residential
Academy suggests that the property properties across 100 cities declined by 0.34% MoM to RMB
market is showing early signs of 12,792 per square meter. Importantly, the pace of decline
stabilization, albeit with a continued narrowed by 0.2ppts from the previous month, marking the third
divergence between the primary and consecutive month of moderation. On a YoY basis, prices
secondary segments. remained under pressure, falling 8.55%, highlighting that the

secondary market is still in a phase of balance sheet adjustment
and weak demand recovery.
= Incontrast, the primary market remained relatively resilient. The
average price of newly built residential properties rose
marginally by 0.05% MoM to RMB 17,115 per square meter,
extending its positive momentum, with prices up 2.24% YoY.
= China’s manufacturing PMI rebounded | = One key driver was the “natural” recovery as Lunar New Year
meaningfully in March, rising to 50.4 from distortions faded. That said, the strength of the rebound still
49.0 in February. stood out. The new orders index rose by 3.0ppts MoM to 51.6, a
larger increase than the typical post-holiday recovery seen in
previous years.
= From a demand perspective, domestic orders improved solidly,
with the domestic demand orders index rising by 2.8ppts to 52.0.
External demand also showed resilience. The new export orders
index increased by 4.1ppts to 49.1. Although still slightly below
the 50 threshold, the magnitude of the rebound suggests export
activity likely remained relatively firm in March.
= Meanwhile, non-manufacturing PMI also moved back into
expansion territory, rising from 49.5 to 50.1. However, the
recovery was less convincing in construction. The construction
PMI rose by 1.1ppts to 49.3 in March, but the rebound was
weaker than the usual post-Lunar New Year pattern, pointing to
a relatively slow resumption of work after the holiday.
=  The raw materials purchase price index surged to 63.9 in March,
up 9.1ppts from the previous month, marking the sharpest
increase since the post-COVID commodity spike. The move was
driven primarily by soaring oil and petrochemical input costs
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amid the Middle East conflict. Meanwhile, the output price index
also rose sharply to 55.4 from 50.6, reaching its highest level
since March 2022.

=  The simultaneous rise in both input and output prices suggests
that producers were able to pass through at least part of the
higher cost burden downstream. In our view, this is an
encouraging signal for China’s reflation process. We project
China’s PPI to rise 0.4% YoY in March, which would mark its first
positive print in 40 months and a meaningful step forward in the
reflation trajectory. This should continue to support the recovery
in industrial profits.
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as fo its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank™) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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